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March 14, 2019 

Dear Sir, 
Revision in Ratings by ICRA 

ICRA has vide e-mail dated March 14, 2019 informed about the revision in the 

outlook of long term rating for Upper Tier II Bonds and Basel II Compliant Perpetual 

Bonds. ICRA has reaffirmed the rating of Upper Tier II and Perpetual bonds to [ICRA] 

BBB+; whereas the outlook on these instruments has been removed from 'Rating watch 

with developing implications' and assigned a 'negative' outlook. Ratings of the other 

instruments have been reaffirmed as under : 

Rated 
Instruments 

Present Rating Proposed Rating Comments 

Upper Tier II 
Bonds 
Programme 

[ICRA] 	BBB+ &, 
placed on watch with 
developing 
implications 

[ICRA]BBB+ 	reaffirmed; 
'rating 	watch 	with 
developing 	implications' 
removed 	and 	'negative' 
outlook assigned 

Outlook 
changed 	from 
rating 	watch 

with developing 
implications' 	to 
'negative' Basel 	II 

Compliant 
Perpetual 
Bond 

[ICRA] 	BBB+ &, 
placed on watch with 
developing 
implications 

[ICRA]BBB+ 	reaffirmed; 
'rating 	watch 	with 
developing 	implications' 
removed 	and 	'negative' 
outlook assigned 

Infrastructure 
Bonds 

[ICRA] A (negative) [ICRA] A (negative) No change 

Flexi 	Bonds 
Series 

[ICRA] A (negative) [ICRA] A (negative) No change 

Senior 	and 
Lower Tier II 
(Subordinate 
Bonds) 

[ICRA] A (negative) [ICRA] A (negative) No change 

Subordinated 
Debt 
Programme 

[ICRA] A (negative) [ICRA] A (negative) No change 

Basel 	III 
Compliant 
Tier II Bonds 

[ICRA] 	A 	(hyb) 
(negative) 

[ICRA] A (hyb) (negative) No change 



Fixed 
Deposits 
Program 

MAA- (negative) MAA- (negative) No change 

Certificate of 
Deposit 
Programme 

[ICRA] Al [ICRA] Al No change 

Rationale for revision in rating is that the removal of the rating watch on the 
Basel II compliant upper Tier II bonds and perpetual bonds takes into account the 
sizeable capital infusion by Life Insurance Corporation of India (LIC), as a part of its 
acquisition of a majority stake (51%) in IDBI Bank Ltd. With this capital infusion, ICRA 
expects IDBI's capital levels to remain above the regulatory levels (i.e. CRAR of 9%) 
going forward, thereby not posing any challenge for the servicing of its debt capital 
instruments. The Negative outlook on the ratings continues to be driven by the pressure 
on the asset quality and credit provisioning, which will remain high in FY2020, given the 
elevated level of stressed assets that are yet to be provided for. This can result in losses if 
not supported by strong recoveries from the stock of stressed assets and divestments. 
We expect the bank will need to raise fresh capital in FY2020 to reduce its net NPAs 
below 6.0% while maintaining the capital conservation buffers (CCBs), the criteria for 
exiting the prompt corrective action (PCA) framework of the Reserve Bank of India 
(RBI). 

You are requested to kindly take the above intimation on record in terms of the 
provisions of Regulations 30 & 51 of SEBI (LODR) Regulations, 2015. 

Yours faithfully, 
Fo IDBI B nk Ltd. 

t(  Al  

aw Agrawal] 
GM & Co. Secy. 
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